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The Dilemma of Instability in the Monetary and Financial Systems
in Light of the Economic Doctrine in Islam

Abduljabbar Hamad Obaid Al-Sabhany

Department of Islamic Economics and Banking
Faculty of Al-Sharee’a and Islamic Studies
Yarmouk University, Jordan

Abstract: Proving the immunity of the Islamic economy from inflation, financial
crises and business cycles is much easier than trying to prove the ability of Islamic
banks to face these problems under the partial reserve system. This is the
hypothesis of the paper. It has necessitated clarifying fundamental issues related to
“money creation” such as speculation, Forex and an alternative vision for the
interpretation of the recent financial crisis, in addition to analyzing the elements of
the original article.
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